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HANA TB Outperform
Target Price Bt O05.00
Price (15/10/2021) Bt 72.75
Upside % 30.58
Valuation PER
Sector Electronic Components
Market Cap Btm 58,555
30-day avg turnover Btm 877.33
No. of shares on issue m 805
CG Scoring Excellent
Anti-Corruption Indicator Certified
Investment fundamentals

Year end Dec 31 2020A 2021E 2022E 2023E
Company Financials

Revenue (Btmn) 19,283 23,743 28,812 32,358
Core profit (Btmn) 1,798 2,658 3335 3,660
Net profit (Btmn) 1,908 2,458 3,335 3,660
Net EPS (Bt) 2.37 3.05 414 4.55
DPS (Bt) 1.40 1.83 2.49 2.73
BVPS (Bt) 2685 2824 3023 3217
Net EPS growth (%) 572 2883 3570 9.74
ROA (%) 7.69 947 1197 1219
ROE (%) 905  11.09 1417 1458
Net D/E (x) -0.45 -0.39 -0.31 -0.32
Valuation

P/E (x) 1677 2382 1756  16.00
P/BV (x) 1.48 2.58 2.41 2.26
EV/EBITDA (x) 735 1208  10.29 9.28
Dividend vield (%) 3.52 2.52 3.42 3.75
HANA TB rel SET performance
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» HANA sazv1usanatnudannsneg« iaiugnsinniun1inladadulaasnulu
5373 SIC TuAuiale uavlasunisaausuideunnannanardiusuduniciacing

> aarilsUndlasuna 3/2564 azanav 8.5% QoQ tilu 705 au. annuaauuil
ANAIWSILEADIULANITNANINNANTFELNAADITAIA-19

> avauuzii “da” waziusiaihuunanateil 2565 duain 92 uan flu 95
v wsizislsuinlszanain1sA1lsgnsil 2565-66 diu 3-5%

Investment Highlights

> wign1saidriday HANA saeousanaandnaninduviolseimalne (aan.) afuans
AU U3 edagulaaonu 60-65 aunaaaisanss (2-2.2 Wuaw.) uussEn
lutnsaluin1v&lsda Power Master Semiconductor (PMS) ta&5191599 1 UuNER
danauuazdanauaslud (SiC) Taaluthe 6 auniruul PMS ladediatrodudn
SiC warfimaudninaslvifugnaiiaulanaiasnalunainnaiug aavunssu dosiude
ansvnIsuddnnsafindd nsugusinassau'laausd Tnsauuiau cloud computing
alnsaiRiAmdasAusasusngo1wvih (EV) uazwdoouviyuiiau aufenaut HANA
1a¥un1seaviuideuin 100% anngnaidnwnunis fHulunaiinanniuwasnnmale de
Winowasanisdadulanenuiiazananisndn &udunuazanandusaadisadnas
HANA Tagaiainazldiaidszana 9-12 whaulun1sgsalseunds uay HANA aain
azdusnfiunsnaaladouslanail 2565 wiasuil 2566 (Husu'll

> arudauiuaasist nfyunandeinsanisdadulaaenuaseiuwiiiuasousnil
HANA azafuldvingsAasuiniandadal (wafer fabrication) aann1s conference call
Funiesusnisuasui¥ng tadauiiuay HANA Lildanandeinasiluiuas 1 uav
aanadiiasainuzdng fdalafountenisuteiiuivasnitgnéadlunaia (ST
Micro, Infineon, On Semiconductor tHlusiu) a191sAd usEN agladselamianngiu
wINIsaIAANgsAATEuTRat A ILazaaaT T dasA1lsgeil (dassuiaiain
g5Aa SiC agvinelaseunal 30-40 arusaaais+ 1ull 2566 (3-4%) weaiainagde'li

g9 lsandannelaang SGRA uay R&D igodiu

> dszmasaduilunaszyiinoniai 1 uineaiu HANA azganalduiiunasau (DPS)
Hluwduaad 1 imsaudviunailssnaunisadsilusniliviadaifludasneauunudu
flunatl 1.4% (2.8% sall) uazdasrunisanaduiiunan 78% Tasazduiaiasuuns
XD u¥uid 29 a.a. uazAvuaaaduiui 15 w.0.2564

> Usuniuilszunain1satlsansil 2565-66 du 3-5% s1dfuindseunanisanls
anail 2565-66 duaindnsiArlsdusu (GPM) Maainasgedudoarnaundgiudns
wanil&@auduasisnedseina (FX) Insiuagisii 32.75 uan/aaaaiss tiauduy
JUNAFIULANT 30.5 v1n/aaaarsy @il 2564 1slfuanuanuaanatiunaaans
way GPM adidinian a1nnsn&aitsesuly .a85e0 Asaonaazsinasndofiniineiu
fadalain-19

> aad1lsUndlasuna 3/2564 agii 705 au. (+92.7% YoY uaz -8.5% QoQ)
IAAIIAELTA YoY geazdifadavyuain 1) nsdulazasnalaiudounseain
adavddusdrudidnvnsafindMduiadu 2) nsumadaas GPM analduiniaaudias
5% wagn1sUuLia ASP adn9'lsAnan @uaia1lsanaanad QoQ AAITIIANA
ganaRanatLarA1ltIng SGRA MRnduann1sszunazadlania-19

Valuation and Recommendation

> avdruut “da” wariusianiluunmilu 95 uan L131AYNNUAILTILING D
s TdunsEiuTeauay HANA :nnm'mm”aomsmaaamﬂmn‘ssmﬁuﬂoun‘a"ou,azmsa\av!u
lugsAatumiazfluiaiaduinfaunmsiduiauacirlslussaseny insatihvane
fiuain 92 iy 95 1 iRassviaunsRNdsTINansAlsanE anihvainaluil
aavis1deanuiihviuna PER aa9uin 12 fauid 21.9 win dudessiaa 2SD wiflania
seduadnluadin s1Avu HANA aawefidaunasie PER way PBV 1l 2564 7 23.8 win
WAy 2.6 L¥in MUY
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Fig 1 Earnings revisions
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Unit: Btmn. 2021E 2022E 2023E
P&L New Previous %Change New Previous %Change New Previous %Change
Total revenue 23,743 23,327 1.8 28,812 27,372 5.3 32,358 29,829 8.5
Cost of goods sold 20,036 19,650 2.0 24,139 23,007 4.9 27,040 25,031 8.0
Gross profit 3,707 3,677 0.8 4,673 4,365 7.0 5,319 4,798 10.9
SG&A 1,496 1,470 1.8 1,873 1,681 11.4 2,265 1,786 26.8
EBITDA 4,104 4,090 0.4 4,953 4,755 4.2 5,402 5,210 3.7
EBIT 2,629 2,754 (4.5) 3,549 3,396 4.5 3,895 3,788 2.8
Core profit 2,658 2,644 0.5 3,335 3,191 4.5 3,660 3,559 2.8
Net profit 2,458 2,584 (4.9) 3,335 3,191 4.5 3,660 3,559 2.8
Average FX (Bt/USD) 32.0 30.9 3.6 32.8 30.5 7.4 32.8 30.5 7.4
USD sales (mn) 742.0 754.9 (1.7) 879.8 897.4 (2.0) 988.0 978.0 1.0
GPM (%) 15.6 15.8 (0.9) 16.2 15.9 1.7 16.4 16.1 2.2
SG&A to sales (%) 6.3 6.3 0.0 6.5 6.1 5.8 7.0 6.0 16.9
Source: KS Research
Fig 2 3Q21 preview

2Q20 3Q20 4Q20 1Q21  2Q21 3Q21E  %YoY %QoQ %YTD2021E  2021E
Financials
Sales (Btmn) 4,592 4,814 5,267 5,214 6,065 5,878 22.1 3.1 723 23,743
EBITDA (Btmn) 800 692 740 738 1,101 1,045 51.1 -5.1 70.3 4,104
Operating profit (Btmn) 513 398 428 416 789 738 85.4 -6.5 68.7 2,829
Core profit (Btmn) 478 366 446 413 770 705 92.7 8.5 71.0 2,658
Net profit (Btmn) 682 320 702 301 737 525 64.0 -28.8 63.6 2,458
Net EPS (Bt) 0.85 0.40 0.87 0.37 0.92 0.65 64.0 -28.8 63.6 3.05
Performance Drivers
Average FX (Bt/USD) 32.0 31.3 30.6 30.3 31.4 32.9 5.1 4.9 98.6 32.0
USD sales (mn) 144 154 171 172 194 178 15.9 -8.0 73.4 742
FX gain/loss (Btmn) 207 -45 261 -98 -32 -180 -298.0 -467.5 155.1 -200
SG&A to sales (%) 7.1 6.6 5.1 6.0 6.2 6.7 2.1 9.1 99.8 6.3
Ratios Change Avg YTD 2021E
Gross margin (%) 15.3 11.9 10.7 11.9 16.8 16.7 4.9 -0.0 15.1 15.6
EBITDA margin (%) 17.4 14.4 14.0 14.1 18.2 17.8 3.4 -0.4 16.7 17.3
Optg. margin (%) 11.2 8.3 8.1 8.0 13.0 12.6 4.3 0.5 11.2 11.9
ROE (%) 12.9 5.8 13.0 5.4 12.9 9.2 3.4 -3.7 9.2 11.1

Source: KS Research
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Fig 3 Key applications of SiC and
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Key Applications of Silicon Carbide and GaN

The superior performance of silicon carbide is powering new sectors and reviving established ones

Electric Vehicles

On-board and off-board charging
systems convert power faster and
with greater efficiency with
Wolfspeed silicon carbide devices

Source: Cree

GaN on silicon carbide
semiconductors are releasing
engineers and designers from the
restraints of silicon with
unprecedented power and efficiency

Rt I "

Industrial & Energy
Infrastructure

Silicon carbide power devices
increase efficiency, shrink system
size and reduce heat dissipation,
allowing businesses lo make the
most out of every kilowatt hour of
electricity and every square meter of
floor space

Fig 4 PMS products portfolio

PMS Products Portfolio

« Power Master semiconductor’s product portfolio covers high voltage
solutions for power conversion especially in Energy, Cloud, EV and

SJ MOS o

Industrial applications.
+ 600/650V~700V

Efficient/Fast Recovery

+ Well-balanced Performance

O | ClkE

Samples

Sic
Diode/MOSFET

Diode : 650V/1200V
MOSFET :1200V
High Performance / High Ruggedness

Source: Company

60V/100/150V

Low Rds(on)/Low Qg/High
Ruggedness

Smart Specification

Samples
Released
21Q1

Plan to
Release
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Fig 5 5-year historical 12M FWD PER

[V Y] ¢ A
wANNSWEnsnsing
FRIES KASIKORN SECURITIES

Fig 6 5-year historical 12M FWD PBV
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Fig 7 5-year historical 12M FWD EV/EBITDA Fig 8 Valuation summary
18.0
16.0
Target PER 21.9 21.9
14.0 +2SD = 12.52
120 £ TTTTTTTTTTSosssossssoccccoooooo ok~ EPS 4.1 4.5
10.0 +1SD = 9.74 " . A ]
Target price 91 100
8.0 MEAN = 6.95
6.0 Average 95
4.0 4+ F“—' v v '
R U - A —
0.0
S L eEHRSEHREBETBIZIZSZIRIR A AN
§ 5 8 5 F 8 5 853855858 8
T S 0NN S 0NN S 0N s 0N s " s 0
Source: Bloomberg, KS Research Source: KS Research
Fig 9 Peer comparison
Stock Rating Price (Bt) Target price Upside P/E (x) P/BV (x) Net profit grth (%) Div. yield (%) ROE (%)
15-Oct-21 (Bt) (%) 2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E
DELTA upP 452.00 430.00 -4.9 80.5 56.6 13.9 12.1 -1.4 42.1 0.7 1.0 17.9 22.9
HANA OoP 72.75 95.00 30.6 23.8 17.6 2.6 2.4 28.8 35.7 2.5 3.4 11.1 14.2
KCE OoP 80.25 104.00 29.6 36.5 26.2 6.9 6.0 130.5 39.3 1.3 1.9 20.2 24.5
SVI OP 5.35 6.30 17.8 16.9 15.8 2.7 2.4 4.3 6.9 1.9 2.2 16.9 16.3

Source: KS Research
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Year-end 31 Dec

Income Statement (Btmn) 2019A 2020A 2021E 2022E 2023E Cashflow (Btmn) 2019A 2020A 2021E 2022E 2023E
Revenue 20,384 19,283 23,743 28,812 32,358 Net profit 1,805 1,908 2,458 3,335 3,660
Cost of sales and services -18,193 -16,734 -20,036 -24,139 -27,040 Depreciation & amortization 1,138 1,175 1,276 1,404 1,507
Gross Profit 2,191 2,548 3,707 4,673 5,319 Change in working capital 399 -216  -1,068 -1,518 -1,150
SG&A -1,131 -1,211 -1,496 -1,873  -2,265 Others -131 38 170 213 234
Other income 532 530 617 749 841 CF from operation activities 3,211 2,905 2,835 3,434 4,251
EBIT 1,926 1,977 2,629 3,549 3,895  Capital expenditure -1,333  -1,167 2,174 -3,077  -1,295
EBITDA 2,730 3,042 4,104 4,953 5,402 Investment in subs and affiliates 0 2 0 0 0
Interest expense -13 -9 =1 =1 -1 Others 1,190 -396 -1,681 -1,281 -901
Equity earnings 0 0 0 0 0 CF from investing activities -143  -1,561 -3,855 4,358 -2,196
EBT 1,913 1,968 2,627 3,548 3,894 Cash dividend -1,328 -1,046 -1,340 -1,738  -2,099
Income tax -108 -60 -170 -213 -234 Net proceeds from debt 494 -525 0 0 0
NPAT 1,805 1,908 2,458 3,335 3,660 Capital raising 0 0 0 0 0
Minority Interest 0 0 0 0 0 Others -880 192 0 0 0
Core Profit 1,470 1,798 2,658 3,335 3,660 CF from financing activities -1,714  -1,379 -1,340 -1,738  -2,099
Extraordinary items 0 -31 0 0 0 Net change in cash 1,354 -35  -2,360 -2,661 -44
FX gain (loss) 334 141 -200 0 0 Key Statistics & Ratios
Reported net profit 1,805 1,908 2,458 3,335 3,660 Per share (Bt)
Cash & equivalents 5435 5,400 3,040 379 335 Core EPS 1.83 2.23 3.30 4.14 4.55
ST investments 3,133 4,267 5936 7,203 8,090 DPS 1.30 1.40 1.83 2.49 2.73
Accounts receivable 3,341 3461 4,098 4,973 5,585 BV 25.53  26.85 28.24  30.23  32.17
Inventories 4,518 449 5215 6,283 7,038 EV 2448  27.76  61.62 63.35 62.31
Other current assets 588 96 142 173 194 Free Cash Flow 2.33 2.16 0.82 0.44 3.67
Total current assets 17,015 17,720 18,431 19,011 21,241 Valuation analysis
Investment in subs & others 136 0 0 0 0 Reported P/E (x) 15.39 16.77 23.82 17.56 16.00
Fixed assets-net 7,090 7,011 7,909 9,582 9,370 Core P/E (x) 18.89 17.80 22.03 17.56 16.00
Other assets 186 450 398 417 435 P/BV (x) 1.35 1.48 2.58 2.41 2.26
Total assets 24,426 25,180 26,738 29,009 31,046 EV/EBITDA (x) 7.22 7.35 12.08 10.29 9.28
Short-term debt 500 11 0 0 0 Price/Cash flow (x) 8.65 11.01 20.66 17.05 13.77
Accounts payable 2,252 2,355 2,745 3,307 3,704 Dividend yield (%) 3.77 3.52 2.52 3.42 3.75
Other current liabiities 430 441 522 634 712 Profitability ratios
Total current liabilities 3,182 2,806 3,267 3,941 4416 Gross margin (%) 10.75 13.22 15.61 16.22 16.44
Long-term debt 0 8 19 19 19 EBITDA margin (%) 13.39 15.78 17.29 17.19 16.69
Other liabiities 699 752 721 721 721 EBIT margin (%) 9.45 10.25 11.07 12.32 12.04
Total liabilities 3,881 3,567 4,007 4,680 5,156 Net profit margin (%) 8.85 9.89 10.35 11.58 11.31
Paid-up capital 805 805 805 805 805 ROA (%) 7.25 7.69 9.47 11.97 12.19
Share premium 1,723 1,723 1,723 1,723 1,723 ROE (%) 8.67 9.05 11.09 14.17 14.58
Reserves & others, net -424 -154 -154 -154 -154 Liquidity ratios
Retained earnings 18,442 19,240 20,357 21,954 23,516 Current ratio (x) 5.35 6.31 5.64 4.82 4.81
Minority interests 0 0 0 0 0 Quick ratio (x) 3.74 4.68 4.00 3.19 3.17
Total shareholders' equity 20,546 21,614 22,731 24,328 25,890 Leverage Ratios
Total equity & liabilities 24,426 25,180 26,738 29,009 31,046 Liabilties/Equity ratio (x) 0.19 0.17 0.18 0.19 0.20
Key Assumptions Net debt/EBITDA (x) -2.96 -3.17 -2.18 -1.53 -1.56
Average FX (Bt/USD) 311 31.3 32.0 32.8 32.8 Net debt/equity (x) -0.39 -0.45 -0.39 -0.31 -0.32
Year-end FX (Bt/USD) 29.8 30.0 32.8 32.8 32.8 Int. coverage ratio (x) 145.5 218.1 2,350.4 3,173.7 3,482.7
USD revenue (mn) 656 616 742 880 988 Growth

- PCBA (%) 59.0 58.0 57.8 51.2 47.9 Revenue (%) -8.44 -5.41 23.13  21.35 12.31

-IC 37.0 38.0 37.9 41.5 40.7 EBITDA (%) -24.55 1143 3492  20.69 9.06

-HTT 4.0 4.0 4.3 7.3 8.4 Reported net profit (%) -24.02 5.72 28.83 35.70 9.74
SG&A to sales (%) 5.5 6.3 6.3 6.5 7.0 Reported EPS (%) -24.02 5.72 28.83  35.70 9.74

Core profit (%) -37.70 22.26 47.86 25.49 9.74
Core EPS (%) -37.70 22.26 47.86 25.49 9.74

Source: Company, KS estimates
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Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject security(ies) and subject company(ies); and
no part of the compensation of the research analyst(s) was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in
the report.

Investment Ratings

Outperform: Expected total return of 10% or more within a 12-month period
Neutral: Expected total return between -10% and 10% within a 12-month period
Underperform: Expected total return of -10% or worse within a 12-month period

General Disclaimer

This document is prepared by Kasikorn Securities Public Company Limited (“KS"). This document has been prepared for individual clients of KS only and must
not, either in whole or in part, be copied, photocopied or duplicated in any form or by any means or distributed to any other person. If you are not the intended
recipient you must not use or disclose the information in this research in any way. If you received it in error, please immediately notify KS by return e-mail and
delete the document. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any changes made to them by any other
person.

This document, including information, data, statements, forecasts, analysis and projections contained herein, including any expression of opinion, is based on
public available information or information obtained from sources believed to be reliable, but KS does not make any representation or warranty on, assumes no
responsibilities for nor guarantees the accuracy, completeness, correctness or timeliness of such information. KS accepts no obligation to correct or update the
information or opinions in it. The statements or expressions of opinion herein were arrived at after due and careful consideration and they were based upon
such information or sources then, and in our opinion are fair and reasonable in the circumstances prevailing at the time. The information or expressions of
opinion contained herein are subject to change without notice.

Nothing in this document shall be construed as an offer or a solicitation of an offer to buy or sell any securities or products, or to engage in or refrain from
engaging in any transaction. In preparing this document, KS did not take into account your specific investment objectives, financial situation or particular needs.
This document is for your information only and is not to be taken in substitution for the exercise of your judgment. KS salespeople, traders and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions which are contrary to the opinions
expressed in this document. Before making an investment decision on the basis of this document, you should obtain independent financial, legal or other advice
and consider the appropriateness of investment in light of your particular investment needs, objectives and financial circumstances. There are risks involved in
the investment in securities. KS accepts no liability whatsoever for any direct, indirect, consequential or other loss (including claim for loss of profit) arising from
any use of or reliance upon this document and/or further communication given in relation to this document.

Any valuations, opinions, estimates, forecasts, projections, ratings or risk assessments herein constitute a judgment as of the date of this document, and there
can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, projections, ratings or risk
assessments. Any valuations, opinions, estimates, forecasts, projections, ratings or risk assessments described in this document were based upon a number of
estimates and assumptions and are inherently subject to significant uncertainties or contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, projections, ratings or risk assessments were based will not materialize or will vary significantly from actual
results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, projections, ratings or risk assessments described herein is not to be relied
upon as a representation and/or warranty by KS (i) that such valuations, opinions, estimates, forecasts, projections, ratings or risk assessments or their
underlying assumptions will be achieved, or (ii) that there is an assurance that future results or events will be consistent with any such valuations, opinions,
estimates, forecasts, projections, ratings or risk assessments stated therein.

KS along with its affiliates and/or persons associated with it may from time to time have interests in the securities mentioned in this document. KS and its
associates, their directors and/or employees may have positions in, and may effect transactions in securities mentioned herein and may also perform or seek to
perform broking, investment banking, advisory and other securities services for companies mentioned in this document.

Corporate Governance Report Disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association ("IOD") regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of companies listed on the Stock Exchange of Thailand
and the Market of Alternative Investment disclosed to the public and able to be accessed by a general public investor at http://www.thai-
iod.com/en/publications-detail.asp?id=170 . The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based
on inside information.

The survey result is as of the data appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after
that date. KS does not confirm nor certify the accuracy of such survey result.

Structured Notes and Derivative Warrants Disclaimer
KS may be the issuer of structured notes on these securities.

KS acts as market maker and issuer of Derivative Warrants ("DWSs") on the underlying stocks listed below. Investors should carefully read the details of the DWs
in the prospectus before making any investment decisions.

DWs Underlying Stocks: ADVANC, AMATA, AOT, AWC, BANPU, BBL, BDMS, BEM, BGRIM, BIC, CBG, CHG, CK, CKP, COM7, CPALL, CPF, CPN, CRC, DOHOME, DTAC,

EA, GPSC, GULF, GUNKUL, HMPRO, INTUCH, IRPC, IVL, JMART, IMT, KCE, KKP, KTC, MINT, MTC, OR, OSP, PLANB, PRM, PTG, PTT, PTTEP, PTTGC, RBF, SAWAD,
SCB, SCC, SCGP, SET50, SPRC, STA, STEC, STGT, TASCO, TISCO, TOP, TQM, TU, VGI, and WHA.
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